
1 

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 

responsibility for the contents of this announcement, make no representation as to its accuracy or 

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 

reliance upon the whole or any part of the contents of this announcement. 
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VOLUNTARY ANNOUNCEMENT 

 

MEMORANDUM OF UNDERSTANDING  

IN RESPECT OF A POSSIBLE TRANSACTION 

 

This is a voluntary announcement made by China Billion Resources Limited (“Company”). 

 

In the past few years, the board of directors of the Company (“Board”) has been looking into 

different kind of business opportunities.  Following the resumption of trading in the shares of the 

Company in May this year, the Board has been reviewing the business operations of the Company 

and its subsidiaries (“Group”) and considering strategies for the future development of the Group.  

In order to manage the risks associated with the volatility of the commodities pricing that could 

have material impact on the Group’s mining operations, the Board believes that it would be prudent 

to consider investing in other resources related sectors, such as those related to new energy industry 

and technologies given Chinese government’s policies and incentives toward supporting green 

energy and environmental protection efforts. 

 

The Board is therefore pleased to announce that on 18 July 2016 (after trading hours), the Company 

entered into a memorandum of understanding (“MOU”) with Mr. Long Xiaobo (“Mr. Long”), the 

Chairman of the Board and an executive director of the Company.  Under the MOU, Mr. Long has 

agreed to give approximately 3.5 months’ exclusivity to the Group in negotiating the terms of 

collaboration between the Group and a Chinese domestic company controlled by Mr Long that 

engages in, among others, the development, sales and distribution of electric vehicles in China.  

Such collaboration may involve the acquisition of equity interest in that Chinese company by the 

Group or in any other appropriate form and manner of cooperation between the parties for mutual 

benefits.  Mr. Long has also agreed to assist the Group in conducting due diligence against the 

Chinese company and the intellectual property rights that may be owned by it in connection with 

the research and development of electric vehicles.   

 

The Board believes that the market for electric vehicles has been growing rapidly in China and 

globally, and is often supported by the favourable policies (including subsidies and other incentives) 

from the governments.  Subject to the Company being satisfied with the outcome of its due 

diligence and commercially acceptable terms of collaboration being agreed between the parties, the 

Board also views that investment in the electric vehicles sector in these circumstances can bring 

positive contributions to the Group.   
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As the MOU is non-legally binding on the parties to proceed with any form of collaboration, apart 

from provisions relating to, among others, conduct of due diligence, confidentiality, exclusivity, 

governing law and jurisdiction, such collaboration may or may not proceed.  Accordingly, 

shareholders and potential investors of the Company should exercise caution when dealing in 

the shares of the Company. 
 

 

By order of the Board of 

China Billion Resources Limited 

Long Xiaobo 

Chairman of the Board 

Hong Kong, 18 July 2016 
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